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AU 43 A2 BN ST AA, o] o) = Eo) ppol A A el oAt BE 5
£ZEF ]S ol §3H AR A 4F FYRIL v e 44 TAF F AUtk pRoR, FYRYe
EAALTA, 97,05 A% 29 5 UG LI RAHE0] F A AT S A5y

FTEEYol ol AH FF AN FAHEE A 2 vl WA FH o], o] RYP o] AT v A B A o] B o2 RE
=29 5 ks 39U




f
ofN
i)
o
o
1>
flo
Ky,
K
ot
2
i
o
ok
_0,
Ch
)
N
rﬂ.

S 7R 2 Y&t ]

vy
g
2,
>,
1o
N
2

§FEQUREA F s, LA DA AR el A A= ThE of 2 1A
Aoks AYUTh Ty 30l A B0, FY YA oy
odel), & A-& 7 23 (Heckscher-Ohlin model), =4 &

nopolistic Competition model), 54 2 4 =& (Specific Factors model)7} 22 14 F & o] &
ZEH A5yt vt oly g, BB o 23 (sectoral trade models), 5] & (dynamic) + <
A F(input-output linkages) S £33 28, 18] 11 o] A A 7] (heterogeneous firms)S 1723t
FoAME T3 T B Aol =&H Ut

ES
_I?ir::l‘
2 o

=
S rfot it ol
il
f
4o
i)
of
1S
e
otk
fu)
1o
ok
o2
i
o,
o
3 v

st g
r 081.',%
=

ﬂd
A

¢

+1 2 oM Bl oY
19 o8t 2 o3t B 2 49

td

The Ricardian
Model of Trade

The Monopolistic The Heckscher-Ohlin

Competition Trade Model / Model of Trade
The Gravity

Dynamic Trade
’ Model ¢ Models

Sectoral Trade
Models

The Heterogeneous The Specific Factors
Firms Trade Model Trade Model

Trade Models With
Input-Output Links

% 2]: A A}, Yotov et al. (2016)S 1 dlo] A 1A

OJAH AN Z Tt FEL T o850l A= st desta AAA FY AN o8 AT AL S
FAGAT AR 7HA = 2 A Zbe] ARFUTHES 4 F2). SHARE S| AR, 7S F53E 290
FET, YT, 2 Fx 0 gl Al A EHQd 247 Qo = Yrhe 2 oA d FAT
YA = EFUTh o2 A& vid F R ofy et BE AL A A A FAF BA) A A8d 5 9l
FUth oA 38T 4o A thE A5 24 e VIR ES A AFFAL AT ©F, 7€ o) d T e
Hoplle FHA 82 4 A& AdUth

THEY o] &4 72 A5 BEA o o7 ST AN S AT I UL ol& 50, o] 84 EYE T3] vl
PE-E THRI AntHAd S5 o] FAH L F A a3E o A&sHA AL + A5tk o)
ddste], SHEP L A o] B4 SAES LT 2N FAF A Foke] 28 Al (puzzle) &< 3 A s+
Antg] S 2E AU HEH o2 = Aol AUE Foo] thi Aele] aR7 FolEA4 ethe
AFN AZE = 23, SHRY ) FA T 7Y 2P S ANE ABetA Revhe 4] Fol dF Ut
T35 o] 22 A5 A Al ThARE < vl -§-(multilateral trade costs) & WFEA] AL ejsjof Sth= 5 523
A& AAste, ool thal A= th Foll A AHA 3] - AYJUth miA e g, Y o] 792 aF4E
EE AN B, A AR T2 AA AR S o AAA A Adste] 4 4 de S ATHUY
T =0 2 dol7hr] o, 8 B2 A 2R A v A 2 SHEY AA] A5 5 E A Y IS g d
2L oh et e A dolZ vt s uth ks 4ol 2 OFF nie} o], TR o] £ F A5 9
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20259 A, SYRF L FAE G Hopol A 71 52 B4 FHFULH ol & B9, o2 AoH oE FEF, UF, 2R
E2 A AP EUch AT o] Aejol] L 27719 o 1A =7} (fixed effects) 2] Al-g-o] HH3}E 9131, Santos Silva
2 A3 et FUF UL AT FHEYP o] 45 =Y4=  and Tenreyro (2006) o] A| F3t & o} £ of - = (PPML) 37
P2 = Best YA A PSS B, HEY o] F2 XTI FHRY B /Mg AT A PP oz T3
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i{ﬁ‘i 322‘?—%3 ﬂiﬂi}?ﬂﬁgﬂjffi f‘;fﬁ 1980 At 9} 1990 d th of] 2}A1-& WA B 7H3) W ¥lE 71 Hand-
e o 471 ;_9;2141;‘}_ TSR EeE WS hook of International Economics ] 2014 ol A ¥ E QLA
THEBS % A . 2ol A= A S AF A5k £3F2018'd Handbook of
AA T SHEP LS XS AR5 o] 7} =7 AR sl A= International Trade and Transportations 3+ < 23 2 2 A A
wEo] JA T, e 5d 27t AR S FEY £ F ) 39 JFS ThEL o AR AFAME A4 EHEE 40
Ao A2 o] 27 7|uk-g |23t 8tA7} Anderson (1979) = &y th
o (= = 2

S A R A A R BT 22wz zuuge deessarEARALETZ AL
S e LT T L e - AR EHAA, 7E AT AFE A MNEL H Y2 BHES
1979 d o]l A| A1 A Andersone] FEHEHP o] A REAZT T = an e Z o Bo o =AE Es

25 2 AT 9bs A Qx| sk AR QU ok 5 HX]] DE_E]ME"]E]’ °1Ja Sof, F9H] &S —1‘061-_1_ =3}
T e e e soe e e ' T, 4 A9, 8o, BE, AA AA 5 g £ 2H
FERYP2 AAA bR FHold AF £ A3, 2 oln] 209 JFFS FFH ) AT A" 7R E0l EYEH AFY
ZErol Aad o] B4 ko= £t 1980d = £  th w7k 8, 712 WA o SR Hl ol B A G Y
19907t A = F 7 7 AATAES wp2& A ZYF  ARTA), 353, A AA 5 & 7 FA o] v A& o]
Ytk ZA 9 A7 ‘UFnk 932 3}d Handbook of In- A9l &35 thx g8 o 2 gAs 4= QA s F g F U £
ternational Economicsoll A& 2] FFH YL =REL FY FHEIF 2 AEF FART ohgt Auls, 34, 5 F9el
By tisf s o)A el AFULE o] E2 FHRYL o8 AT A 2AFEH, NEAF FEAAREH ZI ST FF
A ABAN RS A7 FAFD Ao o} FH IS o|2U)7HA BE JA FFoA A& SHedithe A o] A F
A A £ Aot o FPFUTE £ Anderson (20112 EHAF UL oA £ 559 24 2A& A3 AHA=
ol A7l TR o] AWH 43S ‘XA Fof(an intellectual o]H FE|RE FH R Y| o Eafof stth= o] RN A
orphan)’ o ¥]-- 35tk Yt vholrl, o] Ropo] wbde g Qo] RS F A <t
20009t) 251717 AW BAe) AgA ErRR AN £ JESTATHARIE AT o1, 6ol AW FAFDY, 57} 2k
7 AATAL 722 84 RND 3R YL, R4 Foyg T0 =05 HEINRLES A7 HEH AHUF L
A JAAS AVIZ ‘Fx2F SYHE Y (Structural Gravity)” o] Al7]ell= FA4 Y E, tloH, o] & ZE WA F83 2
9] 3371(2002-2012) & PolFuch 2 AgA F4ldle A Aol AAUFUTE FH UHE SHN A= PPML F A =Fo] 22
A, Eaton and Kortum (2002) 3} Anderson and van Wincoop ©] 23} £+8 314 A x| stet= AAl o] W= 9y, JHof AF
(2003)9] o] 2 A7L QAFULE o] 5 AF L FHRY] AE2 R Z2adYglo] FEFTALZESAVOEE
A A AATE B E RPSUTh B4, o] 224 7| 22FA £ AW RS S=PT 5 9A FdF Uk o] 23
o] u}& = 2} Frankel and Romer (1999) 3} Rose (2000) 5 43 < 2+ 44 A F(input-output linkages) 7+ FA} 7+ 535

H = AZ A5 SAeH, FERFo) U & A7 (bilateral dynamics) & BT 2L FHRF S| 5AAUS
of 83T 24 0] FAH YL UTE AA, ol ML ¢ k. oleja o2 X HAL FHRPL Hojd AEA A
A 72 ol FE3 A A U AR 71eol ol QARE A AR =7} Aol B9 BRE A%
3191719l 715 % U ok (Baldwin and Taglioni, 2006). g, A, e WS 5 oFd A4 A A A7E
FAE Yol 37 (2002201 FAFARF e FAFS @ FLHABTHG, L U | 2H wAN 2 E S8 A7
79 94 workhorse) BB 0= 338 &g sk, 4@ o TEE NTANT SAch FelnB A WS A
= = e o Aoz g AAFESFA G TY TS tolHE £ZdE AW T
T, o1& AL, 24 71 AN, A2 ol 7& 5w AA TS 3T
o] L 2ol B85 A5 ULk o A7 Avl e g HoIEMelA TEALG S
A A(FTA), AA 771 FWI0) ), A2, 407 34 5 542q9 A87 48422050 v % =Gz 5o e
A7 Fo] 3E0] FFL N AL e AT 24 29 A A WSK(el: 39 99 Mol At o] BAE B
Eo) 78 3L AF BAOI YU M o3 Be  Baw 2 9 T B3] @ Az)el )3k ol A T
AT FERYL VY o2 AEPAW, o] HrkE W AZHAF U FERY A7) FRA LA G2, ¢
A AFEL R 4ol U2 T gol oA B A5 B R Aol AL SAAA EHRFETI R INTI
Ae F4 dAE =&t vl 719 AF U B 2P E A AN EMEE A o] ThssAE T
FYR Y| FF7 ot o B Ropl A E T2 2] 919
FUth B8 SRy, o|& 4 7] ¢ (heterogeneous firms) o 7] o]l & oFH S H 2 2] %A 34742 Yotov (2024)& vio
¢ e 39y, S8 3Ry Sol EAIICE o] 2 Hed Aolw, o AMT el FuEAL AP B
23380 B @ BAlo Fobd MR viekHd AFY A F2 &Y vhch
59 ol dglom, o)t 2L 23 el ARLE ole]




2. o]2% 7|ulS 2t 2HEwF: Lz 28 13 (Structural
Gravity Model)

o] Foll A= tha Al Z7HAE 8t Bx 2 Futh AA, F oo 3 o] 84 - Fx A FHEYIS L7MF U
=4, & Y AL T2 A T A A S vl sty o] Zof Z1uket A A Q Apol M-S A th AA
OB dHH WA ORE B s EZ RYPIStL AF FAS Tl BoT E A SRS ANE S
=gk
21 REZL.. . FRY FTYRI o2 53¢
UA =R %o, 7Y FHEFY /M FEZ WS £ F vt 9T FEH Y T WA Aol oY o
AR HAIAA A o] o2 HE EEE 5 vt AYdUh 2F R E TR FAFIE LA ol A
EFAOEZ R BEYUR (ZE 3 FX). o2 TYEY A7 2 AR weh, dAA 24 F
HEY S F AR Yo st dg Utk WA, 1 o o] 2ol #3st= & & (cross-section) -3 ]
T8 A4 o ZH YL
Y,E; [ t; \’

T2A Y YA Qv dollA 2 e 58 - A (NG v ste] o] 2o 7] vkst *ﬂ M F83% 54S
Zr5Uth AA, g 230 FHAS GOl dlFehe o] 24 f%% A A ZA4HY) S J1/Y) AU Th o)+
G2 T o] A A=) A R F ol AlA T Al A 2HA] B H]vOﬂ vl goh= 2s 9
it
=4, o] 24 T8 AL FEFY ﬁxﬂ TEE ZAMV)LE, Y= AA HFEE FAS(E)E B
8] skl AHg U AAHoR 259 ZLZHW G %Eﬂ% Ao, #RA=Y A 8 582
A& 545t 2o © g§str] & ‘?:MU}- olg] g 72 53] F& ¥ (disaggregated) A A H% 5
3 UTh 574 Aol th & 53l (specialization) 2 3], FEHEE= T T Y Aol, & 79 277
- 2 A b 5 7] dfE Yok
AR, A (19 Fu 83T, A QoA Al 74A] 228 78 4 cha7k o n] 2 (Multilateral Trade
g4g BgUch AR R, t,;= ¥ 7] A, & Costs)
Al, F9 JA, A AA 5 7 vek Abel o] o s Fof A =
HAoR FS MAE Be FA L 79 ﬂ}?‘(bllateral
trade frictions)2 YebiUch 7,9 7= 22 233
ol = =1 o] thxZF <4 v]&(multilateral trade costs)
JuUth ol &= e FHo] F vt AA R A
HAAJ FA 2 7o wpgEnt opet, 2ol thE B &
etel o ste Ao dupyt oY Aol E = W=
U= AR S Z AR T o] 2] 3 o] frof| A ‘ThApzh <
H]-g-o] 2kl FF Y.
A7 v 8- a5 A AH o= olafstr] fls] 1™
42} 2ol l%FJr Auchrt s o= 2ol s 3ok 4
"H FAh = uEke] A 29 E) e A - A QL FA

o whE(ty, ol: 2 A Ag]) o] Ao ALt -Fdsty
BP* TL}EV}EP‘“H AT M2 H Fo] w9 AYY
ok o 2-87kR? 3o = e BE ‘/}?/‘ri—r B 2hd

795 o 917] pE A Lick. whebA) v =3t A vhek 71
© ¥ Aol ] Fof u]- g2t ohe, o] Bo] T} B
S RATE o S v ol S o2

e ' EERERE
%]141;]_‘ g 2Eny o 9z 2 -2 0] ) 7 Z]: A2}, Krugman (1995)ol| A] & 7H2 48
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2]
4‘1% Eaton and Kortum (2002) 2} Anderson and van Wlncoop (2003)9] 4&FH J=F 2y A7 EF LA, 5L
St 289 ny f = 742 Yotov et al. (2016)S F=317] upgych.
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o vlgute] Fostthal (FR) 7Hdste WY, 24 SHEY S oA 79 ¥l 87HA 7 ALl g th
o 7]ef o] 2ol 7]ukek 7 7hAl 23S tishd ofef o} 2L AhA A F2 A SHEY o] AAF YT
vhEs, (i, \
_ 2 J 175
1g,t Y'tk <Tft7-;t> ) VZ,.77t>k (3)

A, SHEF2 A F, A, 72 5 ol g 3 Al (aggregation) oA = &2 5 lF U o= 4 (3)9]
AHdA kR @Y, 714 ke 53 A F, A, B2 FE2S Uil 5 dsuth S8 242 obef A A E
%—7}"?}&4?}145} 7 a8 otyEt 4 Q) 2FH AA FE HFo 7o vg FET AT met

AEThE A S W U ok =3 ofef AL o] E]12 FE A o OlEFJrE Fdo] YFUtTh o] o] 259
e Re] W Rl A gahe AL 8 4o ﬂ&iOlOié_‘—’FS’lttﬂ oS- A 5 G ol H A A2 F g
uhZ gt 2 (Maquiladoras) 9} 22 = 4 #}E-2] %—7%401 ﬂJE&*(’J Oﬂ%ME‘r. Fa =, 94 A} k) ok AL 7}
gotd A )= 4 QT T U}Xl Hog, FYrYPo 7Nle] Hi 77t o] 252 5 WA A <]
=76 # R okt 5 B = ol %" 5HA A& Hthe A& AAF YT

22. 395y o] g2 AZH ¥

STHEZY o] 24 7|2 AT 249 AT vk A BE 9 44 (specification) & #13) wi-¢- 523
gulE ZFUY 714 F8 024 T ES st Qﬁiﬂﬁﬂﬂr

t} 2k 7F & u]-& (Multilateral Trade Costs). thzl7F 7 0| &2 7 H Ao g5 HH3}ete o F 71A]
TRAAAE S FUT A, AT EA A BAE 7 HlE= Xﬂﬂ%E SABHA o, e Yt R
AU AoR A3 7 7o) F 92 AARG A7 553, 71 S7EAH F 1y = ol
W2 =7k 3k %‘-’3 = AAEY B 55 = 277 g %RH, CHARZE 5 o] =7 2 =7t}

8o
o] ol el 152 wl the 4azT§%@%}%aqaw%*%1§4aﬁw41§@m4w0ﬂﬂ
]D —_— o

B8 45 o 9 F2 g A& Sol, $Agel} AFo = AAAlole] Fabe 4A ARl B}
AdA ) 79 o § 5 shhe Aokt ARl B AHA Fe 57, AE, B So= ol gL
ﬂﬂE#%%ﬂﬂEQWWﬂﬂ%%ﬁ@%iﬂﬂﬂEWZﬂ$ﬁmﬂﬂﬂ@9W4 0251 v] o]
el 23 2 o I ke o7 8 § %] el 59 2 gA% & 5 sl

ol ATl A Ao the @ el AlRE 2R

A& 315 %3 2 3 (Disaggregated Gravity). O]%@EE ZH R P2 N AZE S FZNAEE 27} AA 2 =
7 o) o] 27]71A] o] m & Al (aggregation) +EoA A = PP th o g o] B A 54 0] Zt= 7HF
TR ATAH T FHEH o] M FASA ﬁ%% T Athe AUtk mebA dFAbE 74 534
mt EA AF, A, FEol 232 HEAW, © WAE A ARl A B S FEste] A 5 sy
oM H APl FEHE F S5 o] £A45H= 1401 FT 8% o]+ +FH| e 22 o H]go] RE
HE Aolstal, dA 9 22 W 7o FA o] A oA FAE I AP 7] wj A A A<
o F5 2AAH Ao =7+ AA 4%0% Albﬂﬂtﬂah, B AE, A, Fol whek 24 gebd
T AsUth weEtA 23 E SR P S AHE st Aol utE s A9t o, SR o2 o]y
A9 B4 Bt st gyt

A1 A D (#1Y) 52 23 (Time-varying Gravity). 52 A 4o A7t LS =UdE A2 AF5 B4 o7
FTag ol @S AFF YU AA, &4 7l7¥ = U g2 AR HoHE TFTTF A4 Aol
oAUtk A, tha HollA HAA T, o] A7kl 23 o) d(panel) tl o] ] & A&t =7 F A=A E
Al Zboll whet W ekA] b= BE °J7<}7J$°4 H| -89 aE sty 2 Z Ao WX = Zhhsh A Ry ol vk g
T AsUth AA, s o] B« Al bl w2 A 2F 79 vjLo] Wsle) ohgFe A A a3 A H =2F
RS 2ZT F A AF UL A& S0, AGFAIFRTAY E= A2 A e Zo] ozt
AZbE T AR o g sk, sl d 42 Fal o2l gt 7o 559 24 RS shetete A2 A
o2 w9 F&FUth =3, 1990 d ) ol Al 4 A RTAS] &3}l 2 RTAS] &3} w9 t& 5 Ql&d, ol 23
2bol= A A E M3LE 1 eA] FuA= BT s Uth

%2 4H(Output) v 3 %] Z (Expenditure). 52 o] 2] A A3t T FAEY TE2 AT 24
2 7}HA] %—Pﬂ‘fi AAE S FUth AA, vk 57 0 A A E 79 vlgo] A A A 8T T A=
2ol & B ol nkgotA] k=T, v"aﬂli"é% T F= 7P¥°ﬂﬂ°1 2Tl o S5t A Hol d4d A Yol
ol gyt =4, LT FAS FE2 =70 Ak 4o Aol 7 A o FEEHA Ve = AR5}

7 (disaggregated) =9 A4 oA B2 F U AR, =71 DA

#9] o o] B & A1-8 55 2} GDP=




AA FEE Y= FF Y tig ATt old = A5 UL o] 2H o2 R EFFP S o Bt
oty e}l, GDP+= F-7F714] (value added) 7| £ 22 S5 = A
Hol 54 7€ YA A HAAE] W2 g Ut o3

F7IA A dolE =39 o] T glol= AA =2 W

25U,

=7 i< (Domestic Trade). ¢ o] 2ol 2w F2 YA 42 IA| F A8 ob et & =7} ol A o] F
A= =4l 7 2l (domestic sales)oll = A &g Uth. § volrh, Su] 7 Hl o8& 24 o 235t w2 o) %
ASEUTLH o & So], B9 A o] ¥F] A=) w o nx]= 7o A2 g Htrade-diversion effects), 73
A A 7} A3l v X = 9] &7 (extraterritorial effects), 18] 1 2R E w < A= v apE Ao g AgE =
AR a3 5& AdT 5 JdFUth AW A o2 Ho|E FHO| ojy g ujEo] tfRES FTHEY
n aE d
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A7 o A8l Al o o] o]l Bhe A}E-3o] + %] 7 gl w, o) FIshA] Egore 2
5157 ekt WebA o] B9l wmEo| N ] Ee] A7 5 Bel Wo] FA £ 5B 24

o8 AR ALY

2N & = = = =] =
3. 3 S HEYHANA AU A FHR Y FH71A
FHYRYPol 2 43S AE 78 29 F s BT A5 Y R} I FA S8 75 S IR FA4
duth o] e Bxe v A% 59 HAAL A AFAAT 2P o2 AR, £ 5Eo T
S U AE A 2A 8JAEY BHE FAs= FHS = AYYTh o] Y WL olsfisr] A=
H &2k (0LS) o] L} 1 & 3} (fixed effects) R 37} -2 712 A QA A FAAE A A0t Z 3 oh mebA
AFAA T HES ol R Aot T U A etk 5 s AJUth votrt o] A& A AT
oLt AA 3t Aot g £ A, B B EY wRIUSPHA AT z2AES AYeT Y=
SPENAE & =0l E AYYrh
AF7HA SHE FHEYY o] 24 Evhe} A A2 E§5to, S8l AFAATH S8 A4S 504
A DHAANA BZ A Gt o] A& 250 BEAME AA Y T A A 3 HHe A O dAE
sAYE gFyoh?
Panel HDFE
) Structural Gravity Gravity Multiplicative
Naive Gravity .
: Gravity
E3: AL

23¢9 m8 240 e A3 AT o AA T AFE Larch etal. (2025)€ Fz317] uhghi o,




o Z 2 2 ¥ (Naive Gravity). & FollA o< 59 A4S 124 SHRF o2 HAA A D A nprA]
2, 1A %‘s%ol 7Fedt B T8 A A RE A EAS U o= Al 7HA e gA = o] Fol Yt
AR, A (1] FHo] 228 Hs) AP oz Wketd o3 ZHYth

In(X;;) = In(G) — 0n(Ti;) + In(Y;) + In(Y;). (4)

EA, Al (4)2] o] 2F H-ES AA HolHoA &= 753 te | T(proxy variable) 2 th Al sl A= 23
o= XWWMDP TARCZ, &= A %Em)% GDP(GDP)Z, == AA X (Y;)= GDP(GDF;))
2 yepdych 283 FA T F9G ¥ (1) F =373 B8 A AR (DIST;) <} X]ﬂ%"%‘?é’ﬁ(RTAij)
AE R Z Ay A2} RTAE %—Eﬂ_‘%fﬂ AT A F v EHE] Az 7 de] AR g U3
A2} RTAE tEA QA tf 2] 42 ARS8l 22 254 ﬁrx“ﬂfﬂL =2 A 7FE U Age d5H <A
#< 2t 9<% W (continuous variable) 91 ¥HH, RTA= 0 T+ 19] ke 2 ] ¥ 4= (dummy variable) ©]
1 %MD} FAHo R, ER AL o F Z7} 7ho] RTAZL %}E ZOo|W RTA;; ¥5+19 3H& 2831, 187

FBo) T BAA L AE W st @ 23 (e;) S F 78k, ohe

. 3
ol 3 WA AT 38 BAAE BB DA
ln(TRADE”) = ﬂo + ﬁlRTAz_] + ﬁg ln(DIST;J) + 63 ln(GDPZ) + 54 ln(GDPJ) + €ij- (5)

Al 5)& AFRATANA 71 d] AHgE = FEe FHEIJUTE o] WA A2 H A A5 (Ordinary
Least Squares, OLS) e & A& 4= glom, I A+ tha 3 2o 511/9,@‘4‘?} ﬂalurGDPEP %_}fi A% W
(continuous variable)2] A4 £4 x)= e+& A (elasticity) 2 o) m| Ut} ol & o], Ay W4 A4 =4
B>7}-0.80] 2, o] & thE 2 7 o] A A S ul(ceteris paribus) F =7} 2+2] 2] 7} 1% F7bshE FA} 2 7
22 0.8% A sittE AS =54 t) RTARF 22 1] W4 (dummy variable) 2] 54— oﬂﬂs}ﬂ 215 A
lezp(B1) — 1] x 100°] 2 T4 & A8 5 S5 UTh o & E0], RTA W0l th g A 244 fyo
=8BAN 717159 HLEQ RTA7} Sl 9= 7+e] F9 & 2F 65%([exp(0.5) — 1] x 100 =~ 64.87%) Z7]—/\]
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T2 S LY (Structural Gravity). THE 0.2, 4 (2)9] o] 24 o) S Bgdol AF 2P 2 kg T A
Al A BASUTH o 7)1 A s Ao & o] &4 JJrXﬂ T 7R QY AR, =9 i*3”(0 tput) I T A=

(expenditure) 2] x}o]E w9 3) oF 511, E A, thAFZE —‘?—O_ﬂ. H] 2 (multilateral trade costs) < Zi]*ﬂ oF gk}

492 02r #3 7s 2 ol Bl ALE ] o] T A E A4 AT S ATk A o] T A&
BEdjdste o] &40l o] AR E I WL, HEE tha 3 2ol == 1L Z I (exporter fixed
effects) 2} == 114 EJJr(importer fixed effects) & AF&5t= A YUk
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714 455

ok ol W el AT ol S0, 100705 6 o] ¥l o}l 1007} )

% 4 Bl PRI THEAE A8 78 3L e

FE9) AT W8 g EHsH, B2 $he Y wE 122 =42 9
B U OEE Aol £ AT
A e A 7RG 5 glom,
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, ol St S B B TS FA FHUTh
g 52 23 (Panel Gravity). ths @A = b3 th o] 929 AlF Eg o A AAES EHe= A Y
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ln(TRADEij,t) = 60 —+ BlRTAij,t + ﬂg ln(DIST”) + T ¢ + 7,Z1j7t + €ij,t- @

,ﬂﬂ%ﬁﬂMﬂW%%iﬂﬂ%ﬁ%l_q 25 Egst, o g2 HoHE &%
%i%" T AFUh E3h A AHE S EYstH A9 FSH AP (RTA) o] TR H 7

Q1S ®uk ol g} 1990 d t of] A 2= RTASH2000d tf of] A 29 RTAS] & 3+7}
T Zhsai gyt

Lﬂ 434mmmwé %Ehwmmmwmw AHE3HE 23 ol =71 317 B I (country-
palrﬁxed effects, v;;) & F7I2 2T = JF U ol w20 o] 23S 1 x¥ 114 &3 (High-Dimensional
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<7 4HOutput) 3} 4] = (Expenditure) | 72 (A1) A= (AR B E A
CHARZE 57 H] 8 (Multilateral Trade Costs) -5l TN R FAFEARD 2B B2 A
A ZF B9 (Time-invariant) %A} 7 293 0] ¢ 4 7P 1A & (Ee A7 EW H5) A&
A1z 7Hd (Time-varying) G 2 7 v]& kg sl d(Panel) o] % A A G A3 4 ARS

PPML(Poisson Pseudo Maximum Likelihood)

09] X 7k(Zero Trade Flows) =] €] A2
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e o g Joj7ty] Aoj, o) 2 A o' 8 vlAg AL oW 3l F A 4~F(level of aggregation)o| A &= 285 4
SITFE 82 ThA BW B2 U thebd A O A AE, A, B o EL B E 2/ AR 2
Holtzs 248 55Uk 228 42 4 O £2 54 Az =908 53] o5 44 FE52
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Uth o2 gdl, F 27i% j7F 54 A% to]] ¥ EU 3 g=ojd 19 32, :1@]1
indicator variable) EUWE J_'é ] =gt wekA RTA =

o
|o
Re)
o
o
2y
o
>4i
rlr
=
fru
o
)
i=)
o &
S

EUE Al the BRE 79 §4< 236tn, EUS a3 o] 22 A48 Sol B2 SAF U o3
EUS w2 F&3te] 24 8k= o< vl 7HA ol#7F syt A, EU ﬂz% A9 7F F ol v A= L
A A AR 7 RFNA T2 FAANFT U =4, EUY T3E thE 4vHE A RTAS] EJJFED} =]
ZYd Aor o dgunh AA, ol 54 7 d49 2L MNEFor Beste] EAstE T2 A7}
%H"%Ea bﬂH k ‘%‘iiﬁ 4 011/‘1 U—E ‘Eﬂﬁ}ﬂl & =7+ A A (cluster) o] B2, A o] &

PSR P L e

}?._

3, 23l = &0 2o3tmE Yol a4 1 F 2 2 S

o] g Al 3l “do” «L}?j_‘i%a]ﬂﬂ https://yotoyotov.com/-
71 A &3t B Ee e 25 B

01 doJ AS EA 2 Statas /\]-—9—‘6]-0:] 154 3]
AF g ch Ao AHEH ZE = ofo} o]
Gravity_Undergrads.htmlo] 4] LHV’#EL—‘% T AT
A7 A (Fe 229 2 A = GA 7+ 7
Shagol et T g4 E}E}i’\ AU H24
A= dlolE e ZEE A AlFHuth

Z8u3d golg. o] Y LEE Y5, A A=« S 93 F3 12 Y (Gravity for Undergraduates)” (GU)

deledl o]~ E F5 sk o] oA 1ét 20254 39 71% Z AL AR E47bE0] ol 8 2
AE 7 AN 7Y, A, 2831 SHEY T pﬂo]aa 7lvto 2 s} ujra},q o] do] A= HAm
9] e b ahe] QAo AFEE S U0l E = A g A qow A7 mzAEdE AguUrh GU

ol o] B A2 1990 d - ¥] 20237441 2] 717 &< Al A 1000 &2 o= 3t o5 I 7he A AlA
T%9] 98.9%, 5= 9} 97.7%, GDPS) 98.3% 5 X} i th. t] o] E = =7} & 2(aggregate) T 7 A 5 ¥
W55 S 2R obe) 22 of 7o) EAo] A5 W55} 20 ook e A7 @ dlole 24
Ytk Uym 2 4452 749 L E npx|ghe] AFEA oA thE 5 U th

QUTh ebA] A AR e 5748 st sk
50]7] 919, 32 Ak Eol = R A A& T 5

‘
J

Exporter $Z29] IS0 27 FE. A WS,

Importer T YISO 7 A=, A8 e

Year AXE ¢, 1990-2023. A1 H W=,

Trade A ¢ 7], i= 3} = 749 FA 7 E RN (W2 n) ),
Z2]: UN COMTRADE database, https: //comtradeplus un.org/.

Distance i3} 5= 2k ol 7} A gl (km).
2]: USITC DGD database, https://www.usitc.gov/data/gravity/dgd.htm.
St 718, i3 j= ol A G F S HF(RTA)o] #E Fo|H 1, ofYH 0.
Z]: Mario Larch’s database, https://www.ewf.uni-bayreuth.de/en/research/RTA-data/.
Tt 7]1%, im i) BE FHATEV) sl d=o ¥ 1, ob 0.
s AR}E S5 A3 7399 D3] (European Commission) 215 7)1k,
=19 Adx ¢t 7]F ¥ 5 GDP (7] =).
: A Al-2 38 (World Bank) WDI database, https://datacatalog.worldbank.org/home.
A=Y A=t 7]1E B GDP (W] 2d).
2. A A28 (World Bank) WDI database, https://datacatalog.worldbank.org/home.

RTA

EU

GDP_Exporter

NN{N' 2 f

GDP_Importer

MN- S ) DT et m{w r& m{w

S0 2] =] v Eel g AL RANA U BE AN E BHE AP ALk
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7962 GU HlolH e AR A, A FAAGE G A E, 1)) 3719 (1993-1995) ] A S HelE Utk
o) A2E F3 Al T2k 719 T o] FRo} = Wt P Ao m, Azl meh WAtk A2 L 5 AUk
dl o8l A, 2H 7P 2he] A2l o) 3 Uik RTA 95 19890 258 A Uboh-0] 2 A7 28 4 o)

E

FFo® Afriel v 71 WM E BRE Axo A4 19 g-& ZsUth v, v)=-w A 1, A vhe}-)

F 7+9] RTA ¥4 1994 50| 213 < 4 (NAFTA) o] &= WA 004 12 vpP Utk A =7} 25 EU
3l Aol ofUER EU B4 A 0YYTh GDP W= Zb=2] AA| F 2 2ol & vepduth upAgte 2,
AA BAAME 527 A H 14 &3 (fixed effects) & THE 2+ AT ol E F7] A3 19 69 Ul
742 R &7 o & 3P G Uth ‘CAN_exp_1993°-2 1993 7juitte] £& = w14 &7}, <USA_imp_1995°
+19954 19 9= 1A T, ‘CAN_MEX" &= N tehe] HA| 72 0] &0 o gt =7p 1A &3, 223
‘MEX_CAN’Z W x| 31.9] 7furt 2 o] Zof gt 578 LA 275 v th

Exporter Importer Year Trade Distance RTA EU GDP_Exporter GDP_Importer CAN_exp_1993 USA_imp_1995 CAN_MEX MEX_CAN

I CAN MEX 1993 9.882e+08  3472.085 [ 5.791e+1l 5.302e+11 1 0 1 0
2 | CAN MEX 1994 1.620e+09  3472.085 1 0 5.799%e+11 5.536e+11 0 0 1 0
_ 3| CAN MEX 1995 1.374e+09  3472.085 1 0 6.060e+11 3.802e+11 0 0 1 0
_ 4 | CAN USA 1993 1.136e+1l  2134.945 1 0 5.791e+1l 6.859%e+12 1 0 0 0
5 | CAN USA 1994 1.319e+11  2134.945 1 0 5.799%e+11 7.287e+12 0 0 0 0
_ 6 CAN USA 1995 1.483e+11  2134.945 1 0 6.060e+11 7.640e+12 0 1 ] 0
_ 7 | MEX CAN 1993 2.785e+09  3472.085 o 0 5.302e+11 5.791e+11 0 0 0 1
_ 8 | MEX CAN 1994 3.274e+09  3472.085 1 0 5.536e+11 5.799%e+11 0 0 0 1
_ 9 | MEX CAN 1995 3.901e+09  3472.085 1 0 3.802e+11 6.060e+11 0 0 ] 1
10 | MEX USA 1993 4.072e+10  2492.907 o 0 5.302e+11 6.859%e+12 0 0 0 0
(11 | MEX USA 1994 5.033e+10  2492.907 1 0 5.536e+11 7.287e+12 0 0 0 0
12 | MEX USA 1995 6.275e+10  2492.907 1 0 3.802e+11 7.640e+12 0 1 ] 0
13 | UsA CAN 1993 8.804e+10  2134.945 1 0 6.859e+12 5.791e+11 0 0 0 0
14 | USA CAN 1994 1.002e+11  2134.945 1 0 7.287e+12 5.799%e+11 0 0 0 0
15 | UsA CAN 1995 1.098e+11  2134.945 1 0 7.640e+12 6.060e+11 0 0 0 0
16 | UsA MEX 1993 4.832e+10  2492.907 o 0 6.859e+12 5.302e+11 0 0 0 0
17 | USA MEX 1994 5.48le+l0  2492.907 1 0 7.287e+12 5.536e+11 0 0 0 0

18 | USA MEX 1995 5.397e+1@0  2492.907 1 0 7.640e+12 3.802e+11 0 0 0 0

i)

o

EA: FRAL AT FHR Y vl o] B AL

1969 AR+ 518719 #= A (observation) & 23U Th 37 F7H7 A4 thE 2059 3d TU AR

2L A7 HEIUTE &, (3 F7H) x 2 AHZ) x (3 d) = 18YUTH Wi 9o RE ZARR RE

Az o] U3 o] el 7} 2A)3THE, GU Hl o] Bl Al 2] 3= 3] = 100 x 99 x 34 = 336,6007] 7} 2 A Y Th

A T GU W o) Bl = A3 73 3 d (fully balanced panel)¢] ot d Ut A £ 232543

YH F7HE21990d ] 2ol 5§ 5717k ob 7] w2 oll i3 Al 719] 9 H GDP t o] B 7} £ A 51A] ¢k 7]
AU 2 23, GU Hl oA AA] #EA] 4= 320,92070 T

A 24l A, F A (Trade), 7| 2] (Distance), GDP2} 22 A W55 2 (log) FEN 2 sl of gy
o} ol o3 22 ke Stata FE 2 AT S sy h

generate In_trade=ln(Trade)

generate In_dist=ln(Distance)

generate In_gdp_exp=ln(GDP_Exporter)
generate In_gdp_imp=ln(GDP_Importer)

de FEnd 24, okl Stata W ol 4 ()0 S FsHe the OLS BYL ol §3el MY ABA
@A S Jele) TR Y 2T
[ regress ln_trade In_dist RTA EU In_gdp_exp ln_gdp_imp if Year==2023 ]

t}. ‘regress’s= OLS(H £ 2t5 1) 3] 71241 & A ¥ 8l+= Stata<] 7] =

"] = J fu.
t}. ‘In_trade’= £ W 409, ‘In_dist’, ‘RTA’, ‘EU’, ‘In_gdp_exp’, ‘ln_gdp_imp’= SHHFE ¢




Yok mhx 2o 2, ¢if Year==2023' £ 722 20234 t] o] € §H-S AH-§ 3ol BAL FHFEE AFFLTh of
AEE 1990 B 2023\ d Ateo]Sf T2 AR 2 v s A= J o A4S 3 + st
ol Ry ol 4 A= 19 (MEel AAIH AFUTE ArH o= A= o] 24 o 43 A 5tn, 2
W82 g3 2ol oAl A2 2ok 5 Atk A, Aelzh Redo] MAE EvbE S0 GoE B
AR oz folokvl, ATH1% 5718 1 oL 1179% 445 202 ekt 5, RTA% EUS)
R BE o] oz BADOE fel . RAY 34 A4t the 2 a0l AR ), RTAZL 3 8%
28] A2 94%([exp(0. 664) — 1] x 100 =~ 94.25%) 57 Aw<= el Ut AA, EU= vi-¢ =2 52
A4 B FroR e, folo] v L £3) A RIART B2 H 2 o2 ek (RAS] 238
AR 2o e g0 R, EUA SIS 0 Rl g dult SN 8 S k) U, a3
T 4=¢] GDP 741—r7} BEF Al FAACR %-4? FH O Fher FHF, BA FRL}F ﬁ J° Ak,
X AAE thA] T FRAA A FU T UW 2, R* 3] 0.64%, T 5709 RF A Aoz s
4 SHEF ol HolHE m¢- Z””*%‘P %%%} Asyth
Q)] (2 (3 (@) 5)
Naive  Structural  Panel HDFE Multiplicative
Gravity Gravity Gravity  Gravity Gravity
In_dist -1.179 -1.473 -1.583
(0.032)** (0.034)**  (0.006)**
RTA 0.664 0.236 0.147 0.103 0.076
(0.049)** (0.051)** (0.010)**  (0.013)** (0.012)**
EU 0.900 -0.261 -0.526 0.427 0.273
(0.112)** (0.117)* (0.022)**  (0.030)** (0.024)**
In_gdp_exp 1.352
(0.015)**
In_gdp_imp 1.143
(0.015)**
Constant -37.864
(0.600)**
N 9564 9564 288085 288085 320920
R? 0.643 0.759 0.772 0.897
EA: AR} 2T e TE22 T p <010, * p < 0.05 ** p < 0.01. ZF 2P 0| th 3} AHA| 3 A&
7ol wE BES B2,
T2 3989 54, 4 6)°] Y 72H FYRGL 2A57] A3, o149 3 Yoo F A
WAyt
[ reghdfe In_trade In_dist RTA EU if Year==2023, absorb(Exporter Importer) ]

A, ‘reghdfe’ & o] & AH-E U TES o] RF M AS I H EF ‘regress’ Y o] & A3l = 13314
9 ‘reghdfe’= th9] 114 3 3} (fixed effects) & A A 2| & 5 0‘01 A7IA o AZHUth o)+ F
HA A A H Ao ® FH o] JFUTE 5, ‘absorb(Exporter Importer)” 542 AR§3to] ZFof 4~
(Exporter) T} =) = (Importer) ZA TS TFA|7|= AY UL} o] IZZHEL FEF =

A B8 2 E SA ] FAM AT S0 BE S FA2), 2212 DA 2 F o] 922 514
S 9t TR 9 W §-2 S E SA UL 2 A, £19) @Del AN B A2e F4 Aol o

o4} GDP W4 S o] £37) LhEHLEA) e o)

MLt L +4 234 H]JJ-OH B | 74A)
BE s FAALE 7o () ghol A,

ok A, QEdA Azl
. =R, EUe] A% F A A=
g o] 2l ‘ppmlhdfe’= z}Z} Correia (2016)
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ar
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rlo
nj
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oE. EI)’
ooy
AvBw

60] 7o) mE o A A} 8= ‘reghdfe’ W of o uabel nA L AL A E 2 w2
7} Correia et al. (2020) 91| 2} 3 7125 A5 th
TR EI ) EaE W Aere E%X_, ol o m & QA Flm 2 Ao A A A= Yt




24 Fol A Wik oh et S()9) GO WA UF YT o] AFhe oF Dol A =9 & thApzk 7o v 49
o] 24 el ot AN FUTE F, o] 2 o] ST = A7 £ o v] &L EA ST U EUS) a7} 2A Fad
APt AR, RTAS] B3 3 A A A Fropg A e, o 3] FA AR F2 3 ¥+ e FASL S
Utk wiAgte 2, ()49 R? 3ol b ARG ol E2 A4E 238, &5 2 o5 2Z&aRH 7
S0l A R B0l AFE WAL B At R A RE A% 2AES T/ AR AU
dd FYRd 4. 4 ol st sl d YRy 24 A7 A7) A8, o)1) 24 FYolo] F 7HA)
S HAgUH

[ reghdfe In_trade In_dist RTA EU, absorb(Exporter#Year Importer#tYear) ]

%Wﬂﬂﬂﬂiﬁﬁmcﬁiiﬁﬂﬂﬂﬁﬂﬂ%ﬂinFZM?XHTEﬂAQQQ~?mﬁ
239 I ZBHIE A MM E HE 5 I EE F ST &, o] Al= & =-A = (Exporter#fYear) 117
Z 79} 9 =2-4 = (ImportertYear) 1@342 AH& 3 T} o] E%ﬁl g Tz uAEHRARLe &2
9 AT RS E(E, F7H R U5 A £ v]§) o] Al kol whel W gttha 748 s s d S E R 3o
o £(4 3) 7= QA Fvich

g 34 23E 319 Q) Qo RuF dsUch AA, A3z QLEY FEA =WV 7F A S7HF
Ut} o]e} #&AE} Y, B B2 dlo|EHE AHE3 g2 3)E 2 EF 2 AH(standard error) 7} ¥ Zrobxl A&
g+ Adsyth AYY 2 FAHA= ()%“«1 Jod 24 A} v d YUt RTAS 34%“—’@
2= H Z‘OH;WUP OEW 3 BAA SR Fol3 d(+) 9 e HYYrt A% (3)°ﬂoﬂ/\1 EUS] &3 24 3=
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[ ppmlhdfe Trade RTA EU, absorb(ExportertfYear Importer#fYear Importer#fExporter)

e——

BA=YE FUPOL 24N AAN L & AN VA 240 DU () reghdfe: Fo)
pmlhdfe 2 HH‘LJ_, (il FH5HTE 225 T FFH(In_trade’) thAl A2 9] 7 H(“Trade’) & AH-&-5f
= ZAYd Ytk M2 ‘ppmlhdfe’ H3 o] = OLS tj Al #4134 PPML(Poisson Pseudo Maximum Likelihood) 5
Heke AL S BT 21€ o vl T PPML 3B 22 of 8] AR AA A B Bito] 25T 2R B A
_foq?_] Bl o g Z}ﬂ ZAgSs Ut 7ME 283 AR = dlts, FAY Yo EAA F A Ao 09 F=X]
(zero trade flows) & AFA 2~ G A Ao 28T 4= = AYUthd T2 4 E, PPMLE —r%?ﬂ AT Al
OLS® 248 2 1-4% w9 A5et 5As7 sl 5 ke AUt =3, A2 A4 7S] Baw
PPML &7 & v 73 A (robust) A A = Wi & &

upx] et 24 A3 19 ) Lol AAEH A dFU
o7, ol=tE 2 Ao] AT ulj(ceteris paribus) o} 1}
%ﬂ*lii%%ﬂﬂl?&ﬂﬂ} EUS] =X &= 2F31%9] F EIHE AAFYLH F A W40 E97F A
zZrol B 4= QAT th2-9] AAFES sl oF Iyt AA, 7P AHEHRE AFER 7] e, o] 3
2521990 o] = 01] A AE RTALE 1990 o] 3o EUo|| 7}] st 3l = o 2 Q13 avhE 223t &4,
EUQ} RTAY] E3= A W&ol tfd=ofl whe} v ¢ o] 2 & (heterogeneous) & <= 15U th RTA EJH
o] A Ao A= o] o] =EQ] npx gt A5 EA A O AN 3] thE A dUth npR e g, (5)dof=
ol Rus 2] o2 AL B £ d5Unh? gk, o] o] AnubAd AFgr ol 24 AFAEuEgoR :am
a8 25 535 7ks

=

npete g v A, AF7HA =T 3AY THEFY 4 74 847 2= v, o] A WA, 28l
ASH FYE BT 01511?}&5}‘5, el FHEY BAM AE7IE %0}7}%% Aogd Aoy, 22
AGafdA A AL FH UL o] 2o =E] upxut AL FA o A A AT, o] Al of 72 o] A Al
A4 P SHHFE F1e e 2N 2 E AA AA, BA T 5 Al gl uhet el SR R R
T m A= FdFS AH FAE + dsUnh T3k A, AWA BA, T8 5 Aol et WekA] e
2159 B Aol Jvtd, T/ LA ZHRE Aot A A F HrsS A 3o 2TA1A 4
st HUrth o2 ol A A dF FHEP S AFSSte] thdet A A o] 7 54 v A= dTFS
AT F e T IHE ZAFA FHAS5 U

ukx] 7] Aoll, AF7HA thF 2] kA A FHEF Y npAwt & 1A g 45 A3 doHAlsUth bR
ZHRY Ao A EF 2 A(standard erron) & oA thE A A7H] FA YY) o] FAE o] Alof thFE+=
tlell = Al 7FA] o] -7 sy th AA, o] &2 o] 2 R E M E tha By 13 FAYL 5 AF
Ytk =4, o] Aol ths A A FastA FHE ddst A g alo] oA glsuth AR, REAE
Aot HA2 Al 24X AA o= TS FA A REL ALY 3-7] S WA 7=, 2= A8 A3
o Apol= g 22 ¢27] wi# S uch whebA A A Aeketal, 7Hd d el A E = Y F ShuE
2352 YT vlE 24 1 o] o] uhx|ukoj cluster(Exporter#Importer)’9_"4% F7Fehe A9 yth
A 3 & AP A S AE Abo 1°ﬂ A& of A o] BAlo th 3t Fol 7t o] Foj A A ke R, oL o] 2H S
Agot= Aol tis 2A A4 227 glsuth R o] 54 A AR 2T, 2 ol 2 A

i gsA 2. “Yotov A SJFH EA 8

SPPML 24 o] AR FH 2y EA o A9 F-gAd o 3 o 24| 3 =2] & Santos Silva and Tenreyro (2006) 7} Larch et al. (2025)
& 237 whghch

97 o]+ ulA ¥ (non-linear) 37 "2l ol PPMLo] A+& 3= “f A} R2(pseudo-R?)’ = 0LS 28 9] R29 A vlud 5 {17 W &
Atk &AE U &2 https://www.statalist. org/forums/forum/general -stata- d|scu55|on/general/1528609 ppmlhdfe-pseudo-rZ%
Fzst7) vhE Uk



https://www.statalist.org/forums/forum/general-stata-discussion/general/1528609-ppmlhdfe-pseudo-r2
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